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Jeast would be Mgpothetieal, we can eall attentica to two outstending,
definite facts: 1) the nmecessity for esrtain Satellites to remew their
traditional ties with Weatern Europe se as to a void sconomic strangulation
aﬁhm&m&dmhmtwmuwmgm,z) the
cutright desire to suberdimets certain principles to the harmonious devel-
opment of thoir comsercial aotivitien.
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of Warsaw, Pragus, & b Buiapest, and the comsltaticns which heve jre-
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olisracter of thsir actions. The Sovist bosmes have sotually given their
uumm:mhuﬁtma-nt:mmmxmwmmmm
stores may again be stocked with Western goods.

This recent development is not without danger. It is nmot necessary
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Voot and of permitiing a certain freedom to Western morchants and tech-
adcians oan not osowr without raising the hopes of, and favoring the im=
pulse 0 uct by, an opposition which ab rressnt is re@woed %o silence.

This “Irojan horse® will give the Ivealin the means of penetration
of which 4t had been amm‘mm its pelicy of isolation. The Kremlin
has no ocsuse for alarm so leng as the men within the horse do not desert
to the enemy and the structural reforms imposed upecn the Satellites for
ththomnbonnllhpluhdthtthnnutmwmu
oven a wure or less effective change in government or, as in the case of
Yugoslavia, may survive a political deviatiocn.

If the transformations in the internal eccnomic apparatus of these
coujtries appear sufficienmtly radical to preclude even a hypothetical
return to more liberal inmstitutions, this is oertainly not true of the
institutions which handle the reciprocel relations and whose aim is to
assure eoonomic independence for the whole Bastern bloc.

Unfortuately, the infermatiom which we have collected is too vague

| to permit an exhaustive study of the prodlem. It 1s particularly regret-
table that the information gathored by the best observers does not allow
us to form even en spproximate idea fio the axtent to which the trade
agrecxents have actually been exscuted. We are lacking the om:;ztm
data which would permit us to check the truth of the satistive issued by
the interested parties, and,far more hpcrtqnt, to measure the progress
of ihe Zastern hlec on its resd to autarely.

Rowever, considering some of the original reports of this study,
we are struck by the imidity of Nescow's activity in the economic field.
This 1s in direct contrast to the distinotness of ideas and to the viger
of exscutien which Nossow showed when 1t wes a queation of pAtting into
nnmwmtlmﬂ-pmmaumnolmmthm
mold all the pecple’s democracies. The asty sigaing of bilateral pants,
mwmsmmmulqmmu. makes us think of an
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. imprevisaticn ~ a froat for am edifice fer which Ahe construotion meterial
| udntnth«nuunhhd-nimthnotnrauounphmm.

We should be astonished at these tentative BEEM efforts and this
mxornm,unmmuwmmlmarmsmatuuuv
in Fastern Rurcps durimg the past 2 years. In this period, USSR was
pointing prinarily toward political cbjectives and relegating soonomdo
conditions to a secondary role or, to be more exact, was postponing the
realisation of the economic plan %0 botter times.

Dpaohumﬂmﬂu,tho'lol%ﬂm'hcmnmyam
slogan created to counteract the "Marshall Flan." But, vhere this latter
plan was based on Ameriean goods ready to be poured into iurops, the
lmm-oomm;off»auntmnng of the KENEEENY economy and a
program of wrelentimg labor..

. After Csechoslovakia was forbiddent to sttend the Paris Contference
lndthodmhtmtholeltundthohﬂmhmluhdlndhlhd,
this concerted plan was visible. E.nhcmmtrymhﬁmoiodﬂuop
its om industrialisation in whatever direotion and by whatever means
that seemod suitable - with the ressrvation that the needs of Russia
were to be the first and last consideration. Much later, the first
attempts for harmenious cooperation sppeared in the Danube area and
Jater were sxtended %o the Vistula.

The first test of this nature, the combinatiom of Yogp alav electri-
oily and Humgarien beuxite, was Jeopardined by Marshal Tito and this
soonomio fallure threatened his regime.

Dmthmtmr.hnom.nhaumthsm‘gm-tor
the organizing of the Eumgarian-Polish-Czech industrial wity and for
the dividing of the operations Gmong thess three countries: the crestion
of a vast arsenal in Boheala, nimfwmwmumotnahtnm;
memmotnnumm. Mmmmmc&umugnm
and the Muﬂndmhaohuotm&ﬁmmmﬂy.
Mnuum-mxm.mwmwmmnmuutmw
&rem are to be wrgantsed.
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W We oan see in this Rusata'’s constant oare to effect omoentrations
which can sasily be converted into Soviet-type combdnats, to preduse
sixultaneously striot interdependence betwesn regioms whioh are ethnisal-
ly different, and to hinder any trace of revolt.

The synchronisation and coordinatiom of She na tiomal plans, as well
az the explanation of tho oxchanges of goods, should hasten the applica~
tlon of these plans, which, so far ae we know, are only in the setting-up
stage. The creation of a sentral organisation to suporvise the getriot
oxsoution of these plans fits perfeotly in the logio of the systen, add
Af wo oan bellave nomo documonts, the authenticity of which wmfortunately
We can not guarantec, CEMA probably will assume the role of the central
organisation, which is nothing but a replica of CEEG.

Scme of the ols Ywes of the charter and the Permanent residence of
the genercl searetariat of the Council at Moscow lead us to beddeve. that
CENA will not 14mit 18self to be cnly the organ of coordination among
the nations of the Eastern bloc. The scope of this Counoil's jurisdic-
tion makes it appesr a trus ¥inistry of Eoonomic Affairs with & Western
Veneer, strictly subordinated to the orders of the Politburo of the
Comnunist Party (Bolshevic) of the USSR,

Doubtlessly, on the eve of a political evolutiom which would grant
%o ber satellites a certain amomt of apjavent freedom, Runsia has wanted
to endow herself with a permanent directing and cantrolling apparatus.
Thiz machinery would pormit her to comnterattack instantly any tureat
of deviation. In additicon to o provisory and purely defensive idea, we
should perhaps see in the formation of CEMA a new step in bullding So-
olelist oconamy in the territaries occupied by USSR - a prologus to a
final absorption of thepe regioms into the Soviet spherae.

rx'numnuLmmnnnlnumunmmnqunmunnnuuumn

Before spenking about CEMA, which persitm USSR to coordinate the
economic relatious of hep satellites, we skall recall the trade agreements
in £ eres betwoen USSR and thewe coumtrien,

o
SEGRET

o : X 0030084-6
Declassified in Part - Sanitized Copy Approved for Release 2012/06/01 : CIA-RDP82-00039R00010!




Declassified in Part - Sanitized Copy Approved for Release 2012/06/01 : CIA-RDP82-00039R000100030084-6

r e

SECRET

USSR - Casohioslevakia. The press and the economdc journals have
lowdly proclaimod the signing, in Seplember 1948, of the reciproeal
trade agreement for 1949, which comstituted "The ureatest trade o grecmnt
that Czschomlovakia hed ever concluded with foreign covatries.®

Tho exchanges of gocde worth 18 billiem crowns (ni » billden exports
and nine bi1lion imports) repressnt about ono~quarter of the foreign
trade plunned for the firat your of the Cmech Five~Year Plen.

The agreemont provided, auong other things, a large inorease in
Soviet deliveries of raw material in ordor to compensate for the reduse
tion of wentorn shipmonts and also an inorouse of deliveriea of Soviet
foodotuff. USSR way Lo buy the majority of Czeoh manufactured goods.

Czechoslovakia had a type of work contract for which she was paid
in supplemontary déliveries of foodstuff.

This agroemnt, wns only a preludo to the December #onferences at
Moscor. These conferences confiz?: med the transformation of Czechoslo-
vakia into the industrial bulwark of thc Eastern bles. Only after
having verified that Czechoslovakia wan uot capable of playing this role
without ealling upon western help did the Kremlin agreo to grant her
gold credit and currency in order to purchase in the West equipment -
expecially textile machinery. According to n:}m unconfirmed report,
thim credit was granted on the following terms:

1 The Ruselan loan to Csechoslovakia anmounted ¢o 200 million
dollars, part in gold and part in ouwrrency, paysble in four installments
of 50 million dollars per year.

2 Repeymsent of this sum by levies on the current Cgech pro-
duction begizning in the second year (that is, dated from 31 Januery 1950);
the value of thepe deliveries was to be osloulated on the 1938 world prices.

3  An actual Soviet monopoly in the Csech textile and leather
industries.

4 Deldvery to Czochoslovakia of machinery and equipment fgem
the digmantled factories of Feptern Germany, originally destined for

e
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Tugoalav industry.

5 Thus equipred and supplied, in keeping with the Moscow ne-
rotiations, the Crxooch Mve-Year Plun was to effect an intensive industrial
growth, tomwpay the Soviet leen from current producticn, to serve to ereate
2 jJoint stockpile which was to be distriduted under USSR control ameng
the Satellites, and to YEMEM leave Csachoslovakis with an appreciablo
amomat of goods with whioh to carry on fareign trade in other directions,
(The Cmoch machine tool production was to be divided with 50 peroent
going to USSR; the remaing 50 percent wao to stay in the coumtry but to
ba usad as follows: half was roserved for tho Russiane who would export
the machine tools for their profit and next in turn Csachoolovakia for
ovrrency; theathor half was placed at tho disposal of Csschoslovakia
who oould use it for 1ts own needs or export it and recdive raw material
or eurrency.)

U8SR - Hunea 5y. The trade & greoment betwsen these two countries,
oconcludod in Ootober 1948 and valid for 17 months, provided for exchanses
worth 150 million dollars. This represented, over the agreement which
tarminated in November 1947, and incremse of Hungarian axports to Russia
from 15 percent to 24 percent, end of Nungarien imports from Russis
from 12 porcnet to 27 percent.

Under thin general agreement, the Soviet government ordored machinery
with an additional value of 150 million dollars from Bungarian industry,
to be delivered from 1950 to 1954 (1t should be noted that 626 locomo~-
tives are included in thesse lists).

The significance of this twin agreement is that from now on all the
aconomle life of Hungary is suhordinated to the prosent Soviet Five~Year
Flan; because, even if ohly 25 percent of the imports and exports are
reserved for USSR, the large Soviet crders for industrial machinery, in-
oluded in the agrosment, constitute a heavy burdem on Hungarian economy.
Supplementary deliveries are provided in the list of goods to be sent to
USSR by Hungary from July 1948 to July 1949 under the titie of reparatioms.

=
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The former Yugoslav-Hungarian Agresmant, annulled Wder pressure from
Moscow, inoluded deliveries of eluilay Baterial, yulyeq at 100 uillien
dollara, 1hose doliverive weyo Judgud oo large to he fulfidled, byt now
Sho Husgian oxders amount to uore $han 300 udlifoy dollars, Howgwey,
the figures do net teli thy whole story, 10 offlotad pourcey assure the
OCoveruge of Hangnring pay material Toquirement by Udtit, those same Hourcen
- 4o not add that iren, noaferroys motals, cottan, and other raw matoriala
delivered by (SS3 will be Tosxportod, after Proceseiny, to imup under
the abovementioneg &gtecuent,
M. Soviot penerprat; on has boon doopuet In Ruwienta,
Tho wanion iuugacp};va, aosiinod to mopt of thy Indugtyrin] inataJ.lntions,
practionlly bupexrvise nll tly. econondc aetivity of Runonia, in additdon
," ‘ to the mixed cclpanies (NOI..: SOVRWK, and to bueinegy enterprd g,y which
have been Seiged as wor Tiges, thore nre soviet diroox’ or "advigorgn
in many natdonsllgeq conpaniep.

The ayreomont 8lgnad at the end of' Ducoemboy 198, rolative to the

Cxohante of yoods in 1949, calleq for an increage of 250 percent in both
directiong over 1948, 1The valus of goeds doldvered by conoh countivy wng
to be ruizeq o sbout 405 mdllion rubles, (pn 24 January 1949, on agrene
ment on the payments betvoen the o countriog ¥ alinod at Noneen,

i e « Tho agreement eoncluded betwean these tpo
Gountries in Januury 1949 brovidec for g 200=porcant increase in trade.

Thie troaty wag 80claimad wit), the Suatonary Pradses in Bulgarion cigclon,

realisation of the Lwdgarian Flve~Yaar Plan, 1y, Russian delivertes of
netals, potrolew breducta, agrioultural maohinory, ang chemical producty
wlll be much groater than in tp, pPast.  Bulgapin 1o to furnigy nalnly
tobaoeo, orag and ore donceniratom, cement and simd iy gooda,

J53R « Polang. Irade agvoamangs betimon Usur gng Poland wore
| signed in Auguat 1945, Novombey 1946, Auguat 1947, ana £inally on 15 Moy
: A8, he Bgraement coneludeq g4 logoow An 1948 44 for thy axchange of
i &oods worth 110 mlllon dollayrs. Foland 1y 4 furnish 15 gy coal nnd
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acke, mino, coment, textiles, suger, and railroed cars. Runsia ip to
supply cotton, iron, manganese, chromium, fuel for motowr vehiolea, trac-
tors, and nutomobiles.

On 30 Aumust 1948, four agrasmonte were sipnod for the dolivery of
materinl for auwtomobiles by USSR to Feland, Nussia 4s Poland's prinoipal

olient ani source, followed hy Sweden nnd France.

111 heopomde iwdalloay snow. the DiZfvient Sutellitas

The rovlivation of ihe plan fox ooordinating production in the Enstern
bloc and the formation of CEMA hud bLeewn propured months ahewd Ly thu yigning
ol mpuerous bilateral ogrecmonts Letwoon tho watellite countvies.

Like lhe "troutics of friondship, cuopuration, und mutuel ussistunce®
(vhich are of a very broud scopes poldtdoal, wconomdo, mdiitary, c#d; and
which mey run for up to 20 yoars), the ugrcements for eecnowic cooperation
last for lon;, pericds, umually 5 yearo. Theeo econmdc ugresmonte are
venowable aud puint towsrd the courdination of Lhe ¢conoude plans ol the
cignotory countrtes,

The npplication of those agveements 1s under the Jurindiotion of a
Pormanent vommission, made up of delegatus from the interested countties.
This Comaisaion appoints a nwber of Subcomdssions which are charged
with the study of particulur questions. The industriel subcomud.ssiovn
44 in charga of the coordination of industriel pluons; the trade suboome
misnion pigna trade ugrooments and establishes the liats of yoods to be
exchanged during the yeur.

The first agreement of cooperatien was vlgned 4n July 1947 between

The sotivities of the Courcil of DPolisk-Czoch Zoonowic Uooporation
are suporvised by USSR, who iz trying quite pladndy o croaie in CzechBe
slovaida and Polond enf eastorn hukr and to make Vhe two couniries sconome '
leally conplemontury. At the end of the second session of the Folish = |

geech Toonoalo Council in September 1946, the Council anncunced that * !

e
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"The sririt of the plan will correspend to the plans of USSR for making
Osechoslovalda and Poland complementary in the sconomio plan. This &s
extended to the coal, metallurgical, textile, and other industries.”

The plan published by tkd Counoil in the Septenber 1949 sesnion
will be in force for 5 years and, among other things, providss for the
followiny points:

1 A progressive increase of trade between the two countries)
the value of this trade is supjosed to reach 10 billion crowns in 1953-
under the most favorable conditiocus;

2 Important arrangements for the common use of eolectric ener-
& and gas from the distillation of petrolown;

3 Exchange of spscialiste and of noientifio discoveries;

4 Inprovement of rall and water transportation betwesn the
two comntries; especially the railroad line connecting Crechoslovakie
with Szogeoin.

This plan beoums effective at the end of 1948. The press and the
economio bulletins (Qnesh Esspomdc Bullotin, o weekly, of 21 March 1949
and ££) have frequently referred to the effectiveness of the plan: ex-
change of specislists, Polish workers sent to Czechoslevalda, end deliver-
ies of Csech railroad materiel to Poland.

The goordination seems to have been particularly effective in the
Clesxyn reglon.

it the present time,waxk in being dono on the coordination of the
metallurgioal industry of the two countries and stendardised production
of railrosd cars, barges, mining installations and a greater etandardisa~-
tion of spare parts (for automobiles, engines, sto).

One of the most wesent acts of the Counoll has been to organize the
Csech~Polish Commission for foreign trade. This Commission will study
all probless of common intersst to the t o countries: sale and purchase
of merchandise, elimination of oompetition, exchange of information on
forelgn markets, exploitation of the possibilities of purchafibing in

. . iy WA
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foreign oountries the goods needed by the other partasr, Information
will be exohanged on the following pointm: 1) the present economic situ-
ation in Poland and Cmschoslovakia and the probless which nesd an Lmmed-
iate sclutdon, 2) the prices of merehandise on all local markets, 3) ime
port and export regulations, 4) trade policy end trade relations of each
of the two countries with other pations, and 5) importdant comseroial in-
formation on the firms of each of the two countries. Keports will be
furnished once & menth by each country.

Nven 1f good will and reciproeal economio asxistance soem to exist
betweon these two countries, nevertheless there are some inoidents which
prove that actually there are d iffioulties. The following is the most
strildng example. Csochoslovakia, which is partioularly deficlent in
sorap iron, had the opportunity to aoquire a number of old boats from
the Internaticnal Swiss Bureau. When Orechoslovakia tried to reach an
agreement with Poland in crder to g0 about cutting these ships, the Folish
government insisted on these conditions:

1 Cmochoslovalda was to brigg the ships to a Folish port and
thers the morapping would be d one by Polich lsber only.

2 In exchange for the right to use the Polish pert and Polish
labor, 50 percent of the acrap, bought by Gzechoslovakia with dollers
and salvaged by Poland, would bo surrendered to Foland. She would pay
Osechoalovakia in alotys for this 50 percent,

Czechoslovakia refused todgn such an agroement because she did not
wishi 1) to see herself done out of half of the sorep which she had
proowred, 2) toboropudinllotyufwnmhauthatmmudenth
strong ourrency, and 3) to be mmbh of supervising the salvage operas
tions because she was uui a'ixil:oriud to use her wm laber.

Bngary and Bulgaria signed an agreement at Budapest in March 1948
which extonded their econosdc collatoration. This agresment » which haws
been omlm!od"iihm & clearing agresment, plans for Hungary to deliver
to Bulgaris material for eleotrification, mines, and indus try. The agres-

PRES 3
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menh will last several ywars and the first quota, 17 millien dollars,
i3 to be delivered by 31 Decesber 1949, In exchange, Bulgaria will de=
liver to Hungarian industry various raw materials, inoluding ores.

The relations between Oasahoslevakia and Iulgaria are FERENENNEE
governsd by two agreements ratified in April 1948.

1 in ordinary trade agreement for one year which assures the
noraal trade relations between the two countries. For 1949, the volime
of goods ip planned to be 30 porcent greater than the precceding year,
and deliverires of Csech industriul produots will be made in exohange for
Bulgarien agricultural products.

2  An investmant agreemont running for / years, which rspresents
an inportant instrument for the application of the economic plans of the
two countries, assuring equipment to Bulgaria and agricultural products
to Czechonlovalda.

In June 1948, an important treaty of econoudc cooperation for a
S~year period was signed by Hungery and Feland. A permanent cosmission,
meeting every 3 months, has formeddthree subcommimsions which have
already studled many questicns at their moetings.

1 The suboosmins 1on for industrial and technical cooparation
is studying the means of coordinating production between the {: wo cowntries.
Some articles (passenger autos) will be produced or tudlt only by Poland,
othors (4rucks end autobuses) only by Hungary.

2 The subcommisshon for trade has concluded m 5S-year treaty
betwesn the iwo countidies,

3  The subcommissdén for pgiins end s latistics has settled
many besic questions of a theoretic nature.

The first postwar trade and financial agreement between jigngery and
Bumapia was signed in July 1948 after rather diffioult negotiations. This
one-year trealy s for goods valued et 21 milliomn dollars; a m
increase in trede because the value of the goods sxshanged in 1947 was
about five milldon dollars.

SEORER -
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“The fraternal relations™ between Jupania and Foland were ratified
by agresments of cooperation, mitual asaistance, and @ccnomis collabora~
tion signed in September 1948 and ruming for 5 ysara. As &n the oase of
the other cowntries with planned econouy, the aim of this agrecament ia
*to develop trade relations betwsen the two comtries and to efifect a
olose acooperation in the field of industry, of agriculture, and of trade
a8 woll as the coordination of transportation.®

The trade agrsement between Humgary snd Caechoslovakis, signed 23
November 1948 and valld wntil the end of 1949, 4s also n type of long-
torm agreemsnt of economic cooperations (5 ycn{)u for Czechoslovakia).
This agreeuont, amounting to one billion 400 mdillion orownas for each of
the two countries, carries a detsiled list of the many produots that

. Csoohoslovakia io to deliver. Included in tho list n:re airoraft for
training Hungerien youth (40 million orowns) and "special installations® -
aotually machinery for ermament production. Only the "Industrial Develop~
nent Conter®, which orgenizes wur plants, knowa tho real nature and type
of these "speoial installations." Ozechoslovakia is also to deliver
important quantities of chemical preducts.

The Hungarian delivers“sf industriel products are smaller) electro-
technical materisl is the only large item.

There are also S-year agreements betwecn Czachomlovalda axnd Rumendas,
The agreemente carry a deteiled list of goods and also tables indicating

the quotas for the industrial enterprises which are incorporated under
the agreements.

XY _ZThe Sreodol Cose of Juggplavls

Yugoslavia's omse is unique. The last agreement with ISR, in Dee
cenber 1948, brings the volwume of trads between these two cowntyies to
about one=eighth of the former volume. Uhdor this tresty, the first
shipments for both countries were planned for the firet 3 months of 1949.
Tugoslavia exported oniy half of her commitments (flax, hemp, and some oves), |
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olaiming that she had to await industrial equipment from Cmechomlovakia,
USSR has sent nothing up to now, and sho has even cancelled the leat
shipment due Yugoslnvia under tho 1948 egrecment ~ mainly plant aquipment,
In revenge, Yugoslavia has cancellsd ell chipments of copper ore for the
last / montha.

Yugoslavia's trade with the other Sakellitmg has dropped to almest
nothing since the end of 1948. The Satelliter are otill um.k,ang soine
deliverios to Yugoslavia but with poor grace and at prices which have
beon raiped 30 to 50 percont.

The long~term barter ecgreecment concluded with Czechoalovakis in
February 1947 for a Seyed r period hap recontly been replaced by a trade
agrecnent for 1949. The established vodume of trade is to bo ubout the
sawe as in 1948 (50 million dollars), but sinse the beginning of 1949
almont all deliveries of Cmech manufactured products ‘l:;;eboon suspended.

Ths situation ip even more confused with respect gﬁ. hmgary. Since
Tito's rupture with the Cominform, USSR has not forced Hungary to oemse
trading with Yugoslavie, becauss Hungerian economy would be affected.
Yugoslavia sands wood, raw materials, and particularly copper which
are necded by Hungarian heavy industry. The reports published by MAV
show that for the last months of 1948 and the first of 1949 deliverles
have bean very regular.

Yugoslavia Aug 48 Bep 48 Oct 48 Nov 48 Deo 48 % er <% between

to Nov and Beo 48
Hungary(tons) 51,866 58,758 51,443 44,686 36,31 «21.36%
Hmégary

0
MOQME ‘.403 2.437 3.810 8'131 J.I.OO'T >~ 31%

For January 1949, both parties have decreased their exchanges of
goods, especially deliveries of coal by Hungary (340 tons in Jamuary
against 5,000 tons in December) and firewood by Yugoslavia (1,049 tons

in January against 9,199 tons in December). At the present time, trade
secns to be at a complete standstill.

“13= |
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Hunpery ie greatly behind in her indemnity paymenta which she owes

Yugomlavia as reparations.

A atuwly of the aame MAV reporta brings to light intereating faots
on Mypalay~Polish trade. The export of logs from Yuuealavis to Foland
inorensed from 440 tons in December to 2,075 tons in Jmuary. At the
same time, Polapd delivered more railroad material to Xugcalavia - 1,358
tone in Dacember and 2,386 tona in January. Sowe coal trains for Yugo-
plavin have been obsarved in Poland, The volums of trade has beon ap~
preciably diminished under the trade agreement conolude in January =
only 600 million dineras of Polish goods (coke, cast iron, and techincal
matorial).

Lunepia hae susponded doliveries of petroleun and other goods to

/ Yugoslavia for some timo (sinco July 1948).
. Bulgerie and Yuvoslavia have long since ceased trading and Yugo-
slavia has gone mo far as to refuso to permit merchandise to pases through
her territories (perishable foods such as fresh grapes).

vV CNA

We have received, from a sowrce which umfortunately unrelieble,
@ document which is purportedly the Charter of the Council of Economic
Mutusl Aid between USSR and her Satellites. (The full text of thAs agree~
ment for the creation of CENA is availables to our addressees.) If we can
believe this doocument, the creation of CEMA is tantamount o placing
every sort of economic independence within the reach of Rumania, Foland,
Csechoalovalda, Hungery, Bulgaria, and now, Albania.

This is the logical outcome of a loss of all political independence.
The way to this loss wes prepered by s net of mmerous bilateral paots
of fiendahip, collaboration, and mgtusl assistance. ‘These pacts, as we
have meen, are between USSR and each of her Satellites on one hand, and
between the Satellites themseives on the other hand;

We shall mention only the eseential and most signigiosnt poinis of
this doowent. ’
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1 OEMA ;l“ to funotdon for 20 years

2 A meoting of the Counoil wam to be held every 3 monthe akternative-
1y in a signatery oountry, but the Wmmm
aeatk st _Mogoow

3 USSR wams to contribute 50 percent of the funds available to this
General Seoretariat, the other signatery countries would subscribe the
remaining 50 percent. In this way, (S8R would hold practically the
majority.

4 Although, aacerding to the prese, UEMA wes to make its decisions
ouly after the assent of the interested country, in reality the decisions
of tho General Secreturiat would be obligntory. The General Yecretariat
would issus orders whioh had only to be ratifled by the Coumcil.

5 Each slgnatory country must send, at the beginning or overy month,
production data to the General Secretariat or to the Council. This aust
be done so that the figyures can be checked. Observers may be sent by
the central body to spotecheck the exaotness of the reports.

The creation of CEMA conssquently would constitute the legal instru~
ment whersby USSR could systematioally exploit, to her om ends, the
economy of her Satellitee, (ﬁ'sir econoado 1ife would then become only
a function of the Soviet econony,

It is probably too early to Judge the efficacy of this body which
vas hastily created only a few montha ago as & o1l to the economic organi-
saticns of Vieetern Europe, The aotivity of OLMA im to last 20 years,
but the information which we have received indicates that CEMA's {nfluence
has not been felt favorably in the people's demooracies.

Many difficultdes in the exchange of goods exiet within the satel-
lite group, whioh has apparently been given no precise direotives.

The trede agresment between Imanio and Numeary is not working well
because the deliveries by Humenia are not on schedule.

The April wocnonic aonfersnces between W.m

have not prooeeded with the saxe harmony which was sadd to have exiuted

wlfe
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when the Counoil was formed. Minister Clementis himself has declared that
he could not count on aid from CEMA to direct Hungarian econormy toward

a treaty of Hmgerien-Csech econcade acoparation, The Mrdpter hag

added that htere 1n nome confusion in Moscow on ths subject of political
aconomy .

The Soviets continuo, hoviever, to give precime instrustions relative
to the thin.s they wish to obtain from each eatellite state ésyby 1te
fgenoy. Hungary is always bedng pushed tc incronge her purchases of
machine tools and industrial oquiment from the Marshalleplan countries.
"FERUNION", the Hungardan firm for inport and export of induatrial pro-
ducts, 1s plaining to import wonthly 400 million florints worth of
grindera, hydraulic Frosaes, oxonvators, derriaks, and pipe-naking machine
ery. Theme Jmrohascs oould be covorsd only by larger shipments of agri-
cultrual products, promoted by large governuent subsidies, Soviet in~
fluence, and perhaps that of CENMA, 1» manifosted in this, bYecause these
purchases greatly surpass the requirement end potential of Hungary.

In oconolusion, the Soviets seem to be maintaining, as previously,
their exmoting requiroments for partioular products from each of the
Satellitez. However, the Soviets do not seen to be in a position, at
this time, to coordinate efficlently exchanges anon tho satellites
nor to organise their respective Productions aocording to a concerted
plan. The existing confusion, to which iidnister Clementis alludes and
which has been proveked by the recenmt changes in Soviet policy, is per=
haps the cause of this defiofency. If such 4s the case, the failure
to aset oLligations w11 probably continue.

“16w }
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ANMEX X
~Ashadule of Hymserise Mexchandise Dellveriss as Reparaticna te

ISdB fox the Period Lrom July 1948 3o July 1349,
Based on the agreement with the Soviet representatives and on the

deocision of General Chablin, in charge of repa ryaticns dus USSR from

Hungary, the mchedule of reparations demanded by WHSH for the period
from July 1948 to July 1949 has been ostablished ac follews:

1 Industrial equipment, valued at 1,306,200 dollars
2 Hailrosd material, vnlued at 6,424,900 dollare
3 DBoats, valuod at 1,580,000 dollars
4 Agrioulturel products

10,000,400 dollars
Theso deliveries put a heavy strain primarily on Hungarian heavy

industry and particularly upon that part which manufactures railroad

The breakdown of the deliveries, which are plaumned, follows.

Type of Product Units Value 4n $1,000
1 Induatrial Installations

Harbor orancs 8 42

Elesotric motors 300 174

135=KW brosdeasting station 1 243

Refrigerating installations 32 137

Gas plant (addition to 1948 shipment) 25,2

50-HP steam sngines 70 350

275«1P steam engines 7 1,%&‘3.

2 Rallrosd Material

mmﬂ.‘ll, tm '0.50',

broad gauge & 325802
60-ton freight oars,
brosd gauge 700 2170
50~ton tagk cars,
broed gauge 120 56
e AT
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ANNEX 1 (cont)
letal Bridge Parte 2,75 tons o1
Switches 2,000 T 4249
2 1,350
1,100~ton oarge 6 !

Self~propelhed float-

ing oxanes 1 1, 5£

4 Acrheulturel Frodueta

Draught horases 600 45

' Cettlo on the hoof 5,000 tons 415
Stallions 150 22,5
Animal fat 681 tons 142.9

Leather 87 tons 539'.3
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ANNEX IX
RIMANLA -.Relatiions with Cxschoslovakis
Table of the industrial enterjrises incorporated under the industrial

agrocaent between the WMM.
indioating the Cmech sbare 4n the Rweanian capital.

Total  Aunnual Observations
Nams of enterprise, Activity e (aeivered
location poroent  peroce ( L ttion)
12 received 6,000 tons
Banloo, baicol Rubbex 33 paw rub\’nr
Usinele Chimice Romanse,
Pucharest . 40 8
L rec'd complete
Bod, Brasov Sugai 18 5 b e
' Freddorf, Timisoars " 32 7
Biruinta, Bucharest Chemical Products 40 8
Proletarul, Bucharest * " 26 6
Infratirea, Tg-itures " " 32 6
Flaora, Cluj " " 42 9
Filimon Sarbu, Bucharest * " 15 4
Crisul " " 30 6
Colentina, Bucharest " " 25 5
Gherls Kare u " 45 8
Tarnaveld . " 45 9
Aud " " 36 7
Beius, Bihor . ) 28 6
Laswa Bella, Baia . . 12 3
Sopametan, Copsa Mios . " 40 8
7 rec'd 27,000
br ene & Acide " " 30
ncsrgggqm, Oradea eylinders
Intrep Chim,, Copsa Carbon Black 32 8 reo'd hydroelectrio
Moa ' plant
trial ement signed by Rumania are usually for a .__
: 5-vu; ;:lﬁd::d gene;:rl;.;r ths ssmusl share in one-fifth of the “1
.- total investaent. ‘;

; wlGe !
H
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Rahova, Bucharest Beer

- @

received

25,000 tonns

of hops and
special mixw
turo of oolored

Asuga .
Aurora; Brasov "
Inainte, Oluf

Munoa, Oradea

Borea 5ibiulud

Timiworeana

CernasVoda

Braila

Telpa, Buchurest

oats

Ianos Berbac, Cluj »
Frina Banat, Timimoara "

8t Plavat, Timisoara "
Triuwf, Cluj Spurk Mluge
Angrensgul, Bucharest Llec Artioclos
Vestitorul, Buchaprest " »
Standard, Bucharest "

6
5
8
4
7
6
€
5
8
7
8
4
8
8
8

rec'd 6,000 m of spe~
oial cable

Tungsrem, Bucharest " " rec’d 450 kg filaments
INS, Obor n "

Eleotrosar, Fieni " " rec'd §120,000

Rapid, Alud Agrioc Machinery spare parts

IS, Roman " " rec'd 2,000 tona
special steol

Resistenta, Galati Metallurgy
9 Mai, Cerna=Voda " 8
Breiner Bells, Brasov * 3

Autoindependenta, " 6 rec'd 9,000 m of
1 eoleg=-
Bucharest tric cal’:la Lfor assemblie

Progresul, Braila
7 Noemvrie, Galati
Steagul Rosu, Arad

Trastorul, Brasov

*20=
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ANNEX II (oont)

6 Martie, Brasov Metalluryy 12 2
V Roaits, Bucharest " 17 4
Meocano=-Agricola, Dodlea " 40 6
I Pintilie, Piopeni " 30 6
Macheru, 1=Severin u 40 6
23 August, Hunedoara " 25 6
Dinsnica, T-deverin " 30 6
Cerkex, Braila “ 40 8
Construotia, Buoharest * 30 6
' Aota, Bucharest » 4D 8
Preroa, Brasov ® 15 3
Paroomet, BmhA:rnt " 12 3
I8, Sibiu . 8 2
Independenta, Sibiu . 30 6
Copsa Mioa - Cuglr | ] 12 4
Unlo, Satus-are " 45 9
IMC,Cotroceni ® 15 4
Macasul, Floesti " 40 8

|
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